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State of Utah
Department of NaturaL Resources
Division of Oi1, Gas and Mining
355 lYest North Temple
3-Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

Attn: Board of Oi1, Gas and Mining

Gentl-emen:

(aor) 635-447:,

January 22, 1991

RE: Notice of Hearing
Docket No. 90-050
Cause No. M/O53/OO2

I{ith respect to the above hearing scheduled for January 24,
1991, at 1O:00 a.m., we submit the following comments and information
1n lieu of our belng present at the meeti"ng.

We acknowledge that a request for Agency Action is being
brought to the Board by the Division of Oi1, Gas and Mining pursuant
to and involving 5M, Inc.'s Silver Beef mine.

Due to economic and other con s i dera,t i.ons we are unable to
attend the hearing as scheduled, However, we want to assure you
that we recognize the concerns that you, the Board, and the Division
of Oil, Gas and ltfining have relating to this matter.

The chronological statement of facts we recently received
discusses mueh of the history and happenings as they have occurred
from the standpoint of the Divislonts perspective. For the most
part we agree with the information presented. You will recal1
that well into the Silver Reef start-up operations, the Division
almost doubled the bond amount required. This bond increase was
unexpected and has been a very difficult item for 5M, Inc. to
resolve financi-ally.

You may also note that 5M, Inc. has made its desires known
to the Division to maintain the Silver Reef mine in its state of
suspended operations, and, in fact, our desire to prevent the
Division from immediately reclaiming the site. It seems that
5M, Inc. has not been given much credit for certain cleanup a.nd
reclamation measures performed on the site as part of the necessary
efforts for mai-ntaining the project on a standby status. ltre
recognize, as much as anyone, that our finaneial capabilities have
been very limited. This, however, does not mean all efforts are
not being made by 5l\1 , Inc. at this time to obtain the funding
necessary for continuing a successful mining and ore processing
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operation at the Silver Reef
efforts on the site. These
important to us.

t
, as well as continued reclamation
envi.ronment a1 concerns are very

As you may also be arvare, other State agencies seem to be
evaluating whether the Silver Reef mine should be a part of the
Super Fund projects from the standpoint that uranium deposits have
been mined in the past.

The Silver Reef mine and ore potential is a very important
asset to the State of Utah as well as to Washington County and
5L{, Inc. It is our belief that the way future developments are
handled will certainly require a concerted and unified effort to
make sure that all environmental concerns are totally dealt with.
We al-so believe that to resolve the environmental concerns fairl-tz
and completely, much thoughtful and thorough planning rvil1 ultimately
be required from the parties invofved.

sNI , Inc. does not believe the Division is a.cting as prudently
as it could by just concentrating on how to immediately reclaim
a smal1 portion of the overal-l area of concern. This will not
solve the environmental and reclamation needs at the Silver Reef.
silI , Inc. believes that by taking the right approach, wlth major
financial backing potentially from the private sector, a pl-an of
continued mining, ore processing and extensive reclamation could
actually alleviate ttre environmental concerns - such as uranium
deposits lying open and exposed on the surface in thej-r natural
state. Rather, this is a. rare instance in which the reclamation
efforts, combi-ned with continued mining and ore processing,
could be made to pay part or all of the costs involved. The Silver
Reef is a good example of a multi-metal recovery opportunlty in
which ma.ny of the recoverable metals and minerals involved have
now, a-gain, become commercially and economically feasible.

5M, Inc. understa"nds that in order to pursue an operational
program at the Silver Reef, we indeed need to amend, update, and
possible expand our current mining, ore proeessing and reelamation
plans. As funds become available it is our intention to do so.
As a matter of fact, 5M, Inc. has been very surprised in the past
to find that in our discussions with the Division pertaining to the
5[I , Inc. mine plan approvals for the Silver Reef obtained from the
Division in the late 1970's, and encompassing a 3O-year mine plan,
the Divlsion has apparently misplaeed or lost the correspondence,
and does not acknowledge the approvaLs or admit they have record of '
But, instead, only wish to discuss immediate reclamation, increase
in bond, etc, 5M, Inc. does not believe this project, now in a
standby status, needs to have our maintenance buildings and equipment
torn down and removed, as the environmental l:razards are likelJz not
nearly as serious as some would suggest them to be.

5M, Inc. hopes that fair and objective consj-dera.tion will
be gi-ven by the Division to the future of the Silver Reef mine
and partici.pants therein. Much of the land comprising the Silver
Reef mine is privately owned by 5l'{, Inc. and is a fi.rm qtake in
our livelihood. To this end we express our firm desire to
rvork for the best economic and environmental solution to



resolving the problem before us.

IfTS: s

ce: (1) Board, Oil, Gas and Dlining
(2) Attorney General

State of Utah
236 State Capitol
SLC, Utah 84114


